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Abstract
This paper examines the strength of competition in 65 national banking industries. Country-level dynamic panel estimates of the persistence of bank profit are reported and compared. The persistence of bank profit appears to be weaker for banks in developing countries than for those in developed countries. Persistence is relatively high in North America and Western Europe and relatively low in East Asia, the Pacific and Sub-Saharan Africa. The persistence of profit is stronger when entry barriers are high, and when competition is low according to both structure- and conduct-based competition indicators.
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A Short Biography of Prof. Philip Molyneux
Prof. Molyneux got his Ph.D. in Economics from University of Wales, Bangor. His main area of research is on the structure and efficiency of banking markets and he has published widely in this area. His publications appear in excellent journals of banking, economics and finance including Economics Letters, Journal of Banking and Finance, Journal of Money, Credit and Banking, and so on. He serves in the editorial boards of European Financial Management, European Journal of Finance, Journal of Business Finance and Accounting, International Journal of Banking, and Accounting & Finance. Prof. Molyneux has also published a variety of texts on banking areas and in the past has acted as a consultant to: New York Federal Reserve Bank, World Bank, European Commission, UK Treasury; Citibank Private Bank, Barclays Wealth, McKinsey & co, Credit Suisse and various other international banks and consulting firms.
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